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B. Com. LL. B, (Fourth Semester)
EXAMINATION, May/June, 2017
Paper - 401
AUDITAND ACCOUNT-IV
Time : Three Hours

Maximum Marks : 80
Minimum Pass Marks : 29
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Attempt all questions.
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Explain the process of calculation of Profit
according to Pre and Post incoropration.
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Mogali Ltd. acquires a business as on 1st
April, 2014, it being incorporated on 1st
August, 2013, The first accounts are drawii®
up to 31st December, 2014. The Gross Profit
1s Rs. 56,000. The general expenses are Rs.
14,220, directors' fees Rs, 12,000 per
annum. Preliminary expenses Rs. 1,500;
Rent to 30th Sept. was Rs. 1,200 per annum
after which it was increased to Rs, 3,000 per-

annum, Salary of the manager, who upon
incorporation of this Company was made a
director, was Rs. 6,000 per annum, (Since
incorporation of the Company, it was
included in director's fees above). Show pre-
incorporation and post-incorporation Profit
of this Company by preparing a statement.
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_ pariiculars AlLld. Bl
The nect sales for 12 months wer¢ RS- Rs. Rs,
8,40,000, the monthly average of which fOf I ASSETS
the first four months of 2013-14 being ON¢~ Non-current assets :
half of the remaining period, This Company Fixed assets
earned a uniform profit. Tangible assets :
2. USRI Td Hiafema § # a & 2 TEHie Building 1,00,000 200,000
% TN & fade St Furniture : 50,000 50,000
~ What are the difference between Intangible assets :
amalgamation and absorption ? Explain . Goodwill 50,000 175,000
merits and demerits of amalgamation. = = Current assets :
ayaar "5 "5 Inventories 1,50,000 50,000
(Or) : 3 Cash and cash equivalents 25,000 50,000
31 7, 2014 F § w1 & feafa fa=won Z E 3.75,000 5,25,0000
frfafes 3- z z | 3¥d, 2014 B ‘T A B sga@Em
Particulars . AL, BLid. 5 E gﬁm W W ] P fau g )
Rs. Rs. =3 5 ) . .
.EQUITY AND LIABILITIES E E g ;_;f%' A A Wren Sk we
Shareholders funds : 3 = . ‘:-E %qu F-_ RICEC e o) S
Share capital of Rs. 10 each fully paid 2,50,000 3,50,000 i ml' AN B/ YN 12.50 ©.
Reserves and surplus: .
Statement of P & L (75,000) 75,000 (1) :}q e ;iiaqi 1 g 90%1?:1?[{ ]
Non-current liabilities : W'::: ' H a9 lﬂ%ﬂﬁg q foear
10% Debentures of Rs. 10 each 50,000 - ‘3’ 2 10% oras ‘ '
Current liabilities : (1) A a?;# ﬂﬂqﬁaﬂq -
Trade payables 150,000 1,00,000 - P & oI WA e & 13%
=g # s

3.75.000 5.25.000

P.T.0.
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To Balance Sheets of two cumpames as at

31st March, 2014 are as follows—

—_—_
3.75,000 5,25 0009
—— -_‘_‘—-—l—.__
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Particulars Altd. BlLd
Rs. Rs.
|. EQUITY AND LIABILITIES
Sharehoders funds :
Share capital of Rs. 10 each fully pznd 2,50,000 3,50,000
Reserves and surplus :
Statementof P& L (75,000) 75,000
Non-current liabilities :
10% Debentures of Rs. 10 each 50,000 -
Current liabilities :
Trade payables 1,50,000 1,00,000
' 375,000 5,25,000
K ASSETS
Non-current assets :
Fixed assets :
Tangible assets :
Building 1,00,000 2,00,000
Furniture 50,000 50,000
Intangible assets :
Goodwill 50,000 1,75.000
Current assets : .
Inventonies 1,50.000 50,000
Cash and cash equivalents 25000 50,000
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On 1stApril, 2014 B Ltd. agreed to purchase
the business of A Ltd. on the following
terms :

() 'A'Ltdistobewound upanditsshare
is to be considered as worth Rs. 8 each
and the share of 'B' Ltd. is to be

_considered as worth Rs. 12.50.

(i) Consideration discharged in the form
of 90% in equity shares and 10% in
cash.

(i) 10% Debentures of 'A’Ltd. would be
converted ino equal number of 13%

Debentures of B. Ltd. of Rs. 10 each.

You are required to pass the necessary
Journal entries in the books of both the
companies when the amalgamation is in the

nature of purchase.
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B

@ qofea gaifuer st

i) 60,000 %, 6% fedfra woraA|
EULODﬁ.E}S%HWWﬂTWWE{
vz B T ferd f g AEA A
W g1 E@fa S 3,00,000 & &Y Al 1,50,000
3. % Sfefad 9 @ T woe 9 T
S 1,00,000 & F & ¥ 75,000 <. P
fog MU WEES TE T W WaA @t S
1,50,000 € 1 91, gAH 1,225,000 T HI
fn T I FERd B AR G HEH!
F A § G B HEvEas d@ il
On the reconstruction of a company, the
following terms were agreed upon :.

The shareholders to receive in lieu of their
present holding (viz. 50,000 shares of Rs.

10 each) the following :
()  Fully paid equity shares equal to
' 2/5th of their holding.

(i) 5% Pref. shares, fully paid, to the
extent of 1/5th of the above new Equity
shares. '

(i) Rs. 60,000, 6% second debentures,

P.T.O.
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- 50.000, % first debentuyreg

a!]oted, payment for the samg

€ived in cash. T'he Goodwil)

Rs. 3,00,000 was written clowr;

0. The plant and machinery

Rs. 1,00,000 was written do
00, wn
to Rs. 75,000. The freehold and leasehold

prffmises which stood at Rs. 1,50,000 were
written down to Rs, 1,25,000. Make

Anissue of Rg

to Rs. 1,50,00
which stoodat

necessary journal entries in the books of
the company on the basis of above
transactions.
HYar
, (Or) /
HqaRE FFET F=n } 2 o R @
T it faas wifww

What is internal reconstruction ? Describe

its objects and importance.

f= =t gaeg-

(a) 3TTRT

(i) wargw =t fafE
Explain followings—

(a) Contributor

(b) Methods of Liquidation.
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% B Ltd. went into liquidation with following
hiabilities (a) Sccured creditors Rs, 20 000
(securities realised Rs. 25,000) : (b)
Preferential creditors Rs. 6,000 (c)

Unsecured creditors Rs. 30,500. Liquidation
Expenses Rs. 252,

Liquidator's remuneration : 3% on the

amount realised and 1%2% on the amoun
distributed to unsecured creditors. Rs.

L P.T.O.
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