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B. Com. LL. B. (First Semester)
EXAMINATION, Nov./Dec., 2018
Paper - 11
PRINCIPLES OF FINANCIAL
ACCOUNTING-I

Time : Three Hours

Maximum Marks : 80
Minimum Pass Marks : 29
M- W W T FIEC | WA & 3 T
({ |
Attempt all the questions. All questions
carry equal marks.

LG |
(Unit - 1)

1. o %t it G & SeisT wen
7 fam W [ ? gaer 9 SEiE §
TR
Define Accountancy. Is accountancy an
art or a science or both ? Distinguish

between Book-Keeping and Accountancy.
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TR 45,360
3 faa 12,844

5,03,362 5,03 362

31 W, 2016 F RIF &1 g7 33,160 T 91l
TAvE Ud AT W 5 wfavd #1 5 8 g
w1 s IR feemed ok fBfén w10
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T, & 3 g
The Trial Balance of Shri Mukesh Kumar
and Sons in respect of the year ending
31st March, 2016 is given below, prepare
with its help Trading and Profit and Loss
Account for the year 2015-16 and Balance
Sheet on 31st March, 2016-
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_ __ Rs. Rs.
ning stock 43 AS0
::i:'lm:cs 1 66,580
Purchases rcturps 6344
Factory fuel | 084
Factory cleetricity €xp. 784
Factory wagcs 19830
Carriage on purchases 1,794
Manufacturing cxp. 5360
Sales 252354
Sales Returns 14 844
Office Salaries 7,490
Travelling exp. 1 850
Carriage on sales 1920
Rent and Taxes 3530
Office exp. 5556
Discount 844
Insurance 1,140
Capital Account | 86,460
Plant and Machinery  1,10,000
Fixtures and fittings 3 440
Cash at Bank 4,490
Cash in hand 136
Debtors 95,600
Drawings 13 640
C.reditors 45360
Bills Payable 12 84
503362 503,362
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Closing stock on 31st March, 2016 was
valued at Rs. 33,160. Depreciation is to be
written off at the rate of 5% on Plant and
Machinery and 10% on Fixtures and
fittings. Provision is to be made for
doubtful debts at the rate of 22% on
sundry debtors, Rent and taxes amounting
to Rs. 150 were outstanding at Rs. 140 were
paid as insurance premium is advance.
Salaries and wages amounting to Rs. 1,600
and 700 respectively are yet to be paid.
& -1
(Unit - I
2 R v w feie fam 1w e
Fratery afera § 1 qen w9 e
4 3R W& g aAR- -

B,

wfaa 1.4.2015 16,000
Y& ) He o 50,000
T& FRteE A =1 e fR-

.
a 31 I 16 7% 1,200
fran 1.4.2015 R 30.6.16 1,500
"l 1.2.16 A 30.4.16 2,100 4,800
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i T e g o0
R 3132016 5.000

Ollowing are the particulars of Indore
Branch. Its 1ead Office is in Gwalior.

p”—'Parc Indore branch account in the
__ head office books :

” Rs.
Opening Stock 1-4-2015 16,000
é:r é:r EGoods supplied to Branch 50,000
= en i
S D Insunce st Ty Lo
< 2 y, 2016 1,200
< E Rent paid 1-4-15
£ £ t030.6.16 1,500
% ;_ Wages 1.2.2016 to
: 5 30.4.2016 2,100 4,800
Z 5 Cash remitted to H.O, 65,000
Closing stock 31.3.2016 5,000
AT
(Or)

S YAV A A A wme ¥ ) uad

Fravgea 3R TR TR

What do you mean by Accounting
Standard ? Discuss its need ang utility.
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% Faet you Q A9 ° @ AufArEd Ha =
THA | wgu @ a6l H1 Ho g3 IR
= wan 2- |
2013-14 # 5,000 <A, 2014-15 | 9,000 &,
2015-16 ¥ 8,000 &7 g Wfa 94 31 4 H
I F IR 2 gt F ¥ oW B
avad d@ aq X, Y A w1 @, A1y
FR -y 99 @A vE oz s Rw
X, Y Co. is lessee of a mine on a royalty of
Re. 1 per ton of coal raised with a
minimum rent of Rs. 8,000 per annum
with power to recoup S.W, during the first
two years of the lease only. The output
for the first three years is as follows : 5,000
ton in 2013-14; 9,000 ton in 2014-15: 8.000
ton in 2015-16; Books are closed each year
on 31st March. Pass the necessary Journal
Entries in the books of the Landlord. Open
X, Y Co. Account, Royalty Reserve

Account and prepare Balance sheet.
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What is the Statement of Affairs ? How
does it differ from balance sheet ? What
lists are prepared by the debtor in order
to prepare Statement of Affairs.
¥ - IV
(Unit - IV)
-8 Frats @ gweed SR gad
F I, W @R R w P ferd e
Fram st sifufem @ aga Tamd
Describe Profit and Loss Appropriation
account. Explain the provisions of
Partnership Act relating to Partnership
account if there are no Partnership deed.

T
(Or)
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Amit and Sumit commenced business as
partners on April 1, 2018. Amit.

contributed Rs. 40,000 and Sumit Rs.

25,000 as their share of capital. The

partners decided to share their profits in

the ratio of 2 : 1. Amit was entitled to a
salary of Rs. 6,000 p.a. Interest on capital
was to be provided @ 6% p.a. The
drawings of Amit and Sumit for the year
ending 31 March, 2018, were Rs. 4,000 and
Rs. 8,000, respectively. The profit of the
firm after providing Amit's salary and
interest on capital were Rs. 12,000. From
the following information of a firm prepare
Partners' Capital Accounts—

(1) When capital is fixed and

(i) When capital is fluctuating.
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Wh T o 7 R wp fe e @ 2
at1s Garner vs Murray rule ? How is it

applied under fixed and fluctuating capital
systems ?
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Ajit, Atul and Ramesh are partners in a
firm. They share profit and loss equally.
On 31st Jan,, 2016 due to death of Ajit, 1t
was decided to dissolve the Partnership.

On that date the Balance Sheet of the firm
was as follows :

Rs. Rs.
Capital Alc's : Typewriter 5,500
Ajit 40 000 Plant 40 00
Atul 50,000 Cash 3,000
Ramesh 30000 120000 J.L.P 36 D00
Current Alc's : Dcbtors 47 P00
Atul 6400 Stock 54 500
Ramesh 3600 10000 Ajit's Current
Provision for Alc 4 P00
Bad debts 4 000D
Reserves 19,200
Creditors 36,200
190,000 1 50 000
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o ce policy . .
© Joint life insuran rded in the books g¢

: i+ was r€co .
F;O'g?lgrlli;r value. Atul took typewriter
its

0. Ramesh took
and plant for Rs. 4072?5. 10,400 realived
stock at cost less 20%- s
from debtors. Du¢ to death of Ajit amount
of joint life policy was duly received,

Creditors including Rs. 5,000

unaccounted outstanding expenses paid
Rs. 38,400 in full settlement. Prepare
Realisation A/c, Capital A/c's, Current
A/c’s and Cash Alc.
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